
kt have conr ldrreC ro:.r trppt tca1:idn fa)*  ascoaa 1 tion o l  ~ l r r w p r l ~ a n  f \re:.* 
Feicrsi l a e m  t a a  wrjer m c t  llun !SO1 (c ) (31  of t h e  Iatt fteren~e < , h d c o  
Ye b9*e eonclunc? that p c  arc, no\: u~t i t lwl  t o  reeo&,cfclan ef axcrrp\tfan 
uaj.r t;;ll)c w e t f o b  OP the Cadc. l'ba teamar for enr decfrslcrn m e  a l \ p l ~ i ~ r d  
w.0~. 

f?sc inf~rorcion r u b i t t t k d  lLhO\tcamtcr thit you uera facorporatad 
err ***** *** **  M, a8 a nmprclsfil: oa~rprnr t ioo  m d u  the Lovr crf ****
******* * * * ********  - ',lour .dir~lclrr  at  lscorporatPoa F&icata, amt!: 
eciur aiws, t h r t  y;r-r ate ot'@airat ~cch.L.mTlfy tar tl;c l r e t t c r ~ ~ ~ t  tri 
w 3 * o r e t r a d i q ,  and a~rard~m~a ,@I prl13teakfag (11 A ianz af B r t  and LO 
dlumcplrute i n t o r u t t u n  to parcopla I n  tho *******  oa tmttopoUtaa area 
t o  itscrease t bit +ul twal awurrecsaro. 

You toadmet ababatrahip s m t l  ngr, herd B P B O I L ~ ~ S .  Dd c ( d t l e ~  
u3utlaps. %;liu v & r r m h i p  rta#aincs ar ***  ~IzI ; ,LYPII .  **   9 f  ~ ' *  * * * 
conrrftrtit ~ t '  W&r4 02 Dlfieutnz~. llorwr gdl l r ry  prdtl.c(b.& v p ~ r o  Zar 
exhititib?;- rrclosa c.a exhiki't 85s or lrrrr attro,r+d far -la, aftlot\. 
is r(squSrs6 ta bat a- p f a t  amc). m o t h  tn the t s a r  roorP of the gallor?;. 
'Lmrr; artirL Is a r a \ r l t P d  t o  one act, m l w  oc @a+ camup *bow mper]r rw yrrro 
sa rr ratcLlq barsir. AdJici~onrtly, urch ,wtldt is eatieb3 t o  O/e$lar 
rparepriato arrtwor'a la the gc~kleq- for o p a r i ~ d  @f o i x  -nth.. 

Pea ehate  tMt En initial loo of $********** ia wid b7 ) ~ P Q ~ I S L  v b  
a b o  obligrtaf to p.7 drcs  i u r  the arroai~t of $ * * * * * 3  par m6etho n l a  eowwrn 
the n r ~ ~ l a a t b o ~ * e  teat, & e l o y ) g o a ,  iaarrraa~e, pwklfeity, nc~d gutllin$ 
c.ap*nea+v. 

S e c t b o ~  3 3 1 ( ~ ) ~ 1 )  of t : ' ~  C0L4 praridkr for  tLa axxa.ptirz2: irax fa- i 'cr i i  
3htonc h m  ef o r & a i u t f e r . s  o w n i x e d  s 4  o p r a t d  mxe~u lr lvo l j  for 
re t ! , t c .nu  or r t s r !  tai i e  6rrJircycrr, nn p o r t  O C  M C  car:~le,.* of d ~ i c  Inure 
ti. t;i@ Secaff: .?f a-7 pr iratz .  slrrreirtitur or i n L ' i v i - ? - u l .  
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I n  G o l d s b o r o  A r t  L e a g u e ,  Inc .  v .  C o r n n i s s i o n e r ,  T5 T.C. 3 3 5  (19801, - 
t h e  o r g a n i z a t i o r , ,  a z u l t i - f a c e t e d  c u l t u r a l  arts 3 r d  cdcrca t ion; - I  o r p n n i z n -  
t i o n ,  l oca ted  ic r u r a l  :;orti1 C a r o l i n a ,  opera ted two a r t  gallerlc:; to 
e x h i b i t  a n d  s e l l  t h e  o r z g i n n l  s ~ o r l c s  of i n d i v i d t + a l  a r t i s t s .  Thr. 'i',lx C o g r t  
f o u n d  t h a t  t h e  7 - ~ r p o s e  of t h e  trro g a l l e r i c ! :  cr;js t o  f o s t e r  comrl~trtfty 
n w a r e n e s s  and z p p t * c i a t i o n  of c o n t e n p o r i ~ r \  a r t i s t . :  ~ n r l  to ; ) r ~ - ~ *  + r  , 
coust,;.rtt i l o u  or a r t  i o r  studentr;  t o  s t r 1 3 y  t e c h n i q u e s .  

1?7,?  factors :!istel! be!.crw W I - I - (  c o n s j d e r e d  i n p o r t n r ~ t  by t h e  C r ~ c ~ r t  A n  
r z a c h i n g  I t s  dccfsion: 

1. t h c r c ?  arc n o  s t i l f r  :hr(. Intlsl-urns or $ a l l c r i e ~ s  i n  t l l c -  :irr!n; 

2 .  a j u r y  selects t t l o s v  w o r k s  t h a t  a r c  d i s p l a y e d ;  

3 .  w o r k s  a r e  c ' n o s e : ~  ; lo t  f o r  s o l a b i l i i  y b u t  f o r  t h e i r  
r e p r e s e n t a t i o n  o f  modern  t r e n d s ;  

4 .  an  artist's = o r e  daring vorl:s are e x h i b i t e d ' ,  

5 .  o t h e r  a c t  ivi t es are e d u c a t i o n a l ;  and 

5.  a r t  s a l e s  v e r c  :;ot c o c ~ l u c t c d  a t  a .?ref i t .  

F c r t h e r i : ~ o r e , ,  t h e   COUP^ s t a t ~ ~ d  t h a t  t h e  !:ales n c t : i v . i t i c s  of 1.lrn 
3 r ~ ' ? n i ? x t j o ?  ::ZF zcc?-~::!'::: ;:!:,? i r ~ c i ~ : ? o ~ ~ t , , ~ l .  :.CJ YIIC-1  it(:^- i 111; i 1 . : ;  ~ X C I J I J ! ~ ~  

pur:,ri>se. 

T h e  Tax C o u r t  rc.?:!~c,i :i :: in11 i ; ~ r  rc!:;ttl r 1 1 1  1: I I \ V I .  l ~ J I I , ~  (:rcs;rt l vt.  . . . - - - - . . - . . - - .- . - . - . . - - . - 
' I r t s  Guil.c! 17 ., CCZY! ss!i-!~~.r  . I*. t;. ; i t  I I I I >  1 ()!;'I-.\ I 0 ,  \ + J I I , ~ I - ( ~  1 l l c s  'I'i~x ( : ~ j ~ t r t  --- -- 

. -CXI~ O !  : l l ' [  i ~ l ) l - l i  '>,)' .'I lt>l.':l 1 < * t i  1 1 lll.:l 1 i l l ' r ' ! ;  i t :~(! c o n c l u d e d  t h a t  t i c  --" 
e 2 u c a t i o n a l  cr';:?? i . - . I :  i o n  $:;L*T.C. n o t  k l i  ! : ~ [ I > I  1 f C Y ~  tl!:. :;f t \ ~ - t -  I \I,.) ::;I I t t ! i  ; ~ c t -  1.vj.t :-.: 5 

were  i n c ~ ~ l e n t z , ' .  :L- i is cUL!::<.tt 1 ,>II:I I .itst i - . r l  t 11%; ;  . 

:\s cli~tic::.*.i <;..cT.< f :t)-: t !I,-, :.I,*! :; I I I I ~ I  c l ~ * . I I I I I S  1 LIIIC,~.,:., I ~ ~ v o l v ( * d  !;?i t t l  t l : s  
c o u r t  ~ 2 s ~ : ;  Z I Z ~ ? : : ? . : : ~ ~  . ~ ? - L \ \ . c * .  \.,l:i .i~.i. ::ct ttp ( \ \  L l ~ i b  i : i . i i ~ i t t ~ r -  of :ill i i r t i s t  

, , .  
C S C ; J ( ~ ~ R L  i v e  ;G C ' X : : ?  ..A,- -; ' L I ! ' . ~  1 r ! ~ ( t "  t~t)rl<!i o! votlr  **  : ~ r t  I s :  111e111t~ers. 
:'our : ~ c t i v i t  i r s  ::..:'\-=: :? j3r i\..ll r s  lbc . : lc - f  i t  1.1) ytbtlr :,tt:;:~llcr.t~, [,rcclllc!etl :incie; 
s c c t i o l l  501 ( c ' !  \.:' \ ~ f  r:-,? <ode : r ! t ~ l  stuc.t.icsr~ 1 ..Lil:il (c)(:l)-L ( c l ) ( L )  ( i  I) o f  t h e  
rchl:ul,?t i o n s .  

;\czuriii:.~.: - :,: - . ;;.;. ar i .  r i l l  i:i:; t !~ i l r  you d o  t ~ t ~ t  q\.l;xl.i F y  f o r  c x c m p t i o n  tl;:~:,:.: - .  i ;ect ioi :  501(c?;.:\ 2: r z e  4--3de. YL'LI iIrt' r t ? ~ ~ ~ t i r ~ +  to f i l e  f c r l c r c l  i.n(:olnc 
t a x  r e t u r r ~ s .  :'L?:.'?Ys cz:: : : C  d c < ! . i . i ~ t  corltri f x ~ t i o n o  t.o you  u n d e r  s e c t j o r r  
i7:) cf t h e  Cv..!?. 



You have t h e  r f q h i t  tnl p r o t e s t  t h t - :  r u l i r a ~  i f  y o u  hr-l icve i: i s  
i n c o r r e c t .  To ?rcrtcsdr, you s l - ro i~~ ld  s u h r n t t  a s t a t e m c - n t  r , f  y o u r  views, 
w i t h  a  f u l l  e x p l a n n t i o ~ o  af Y O ~ I B  ~ t e a ~ s o l l i n ~  T h i s  i i t :~  t c!aent ,  s i s n c % d  by 
o n e  of v o u r  o f f l c e r s ,  ncxst bie .;ubn-irtcd bn i l~npl  l c . , l r  c w i t h i n  31) r l : a \ r s  f rom 
rhe d a t e  nf : h i s  1 ~ t t T  . ' k ' 4 ; ~  : ~ : , I J  ' L - V L *  1 k i $ ; i k ; .  L,) . I  co111 e 1 4 ~ t 1 c - t ~  i 11 1 liis 
o f f  d c e  aftc r your  stritenent 1% submi t v t e d  . Y o i i  m t ~ s t  r-ccl~>es t t iw t 'o~i-- 
f e r e n c r ,  i f  you w n f l t  o n e ,  %laen YQLL f ~ P c -  y o d r  p r o t c - s t  s1:aterncnt. I f  y o u  
a r e  t o  be r t@l>resc:iLcfl  I,y sons.one who i s  not one P C  y o u r  o f f i c c ? r s ,  t h i l t  
p e r s o n  w i l l  n e e d  L o  f i l e  n p r o p e r  :lover of : i : L o r ~ ~ e y  a n d  ~ t l l e r r t i ~ ~  
q u a l i f y  u n d e r  o u r  Coi~fcrcnrcr .  nnd P I . . I C ~ ~ C : P S  ; t ~ : q ~ r i r ~ ' a ~ ~ n t s .  Ple ,se  lrse +!lc 

******** * *  * * * * * * * * *  ***** , in a,ldrc.:;s in:: yaar reply. 

I f  you clo no t  {~t -c~ics t  L h i s  p ruposeL r u ~ i n t :  i n  n t i m e l y  n n n n r r ,  i t  
w i l l  be c o n s i d e r c t l  I)y Lhc' I n t e r n a l  Reventle S e r v i c e  ns a f a i l ~ ~ r c  t o  
e x h a u s t  a v a i l a b l e  n t l r n i ~ ~ i s t r n t  ;ve r e s e d i e s .  S e c t i o n  7429(b)  ( 2 )  of t h e  
I n r e r n a f  Revenue  Code p r o v i d e s ,  i n  p a r t ,  t l l n t ,  a d e c l a r a t o r y  j u d g n e n t  o r  
d e c r e e  u n d e r  t h l c :  s c . c t i o t l  shall nclt be  issued i n  any p r c c c c d i n g  u n l e s s  t h e  
Tax C o u r t ,  t h t ?  Clalrlls C o u r t ,  o r  t h e  d i s t r i c t  c o u r t  3 !  t ! i e  U n i t e d  S t a t e s  
fo r  t h e  District of  Co lumbia  d c t e r m i n c s  t h a t  t h e  o r g a n i . : ; ~ t i o n  ~ n v o l v e d  h a s  
czxhau:;ted adnf n i s r  r a t i v e  rcmed:les ava i  lahlc to it ut t . i l i11 t h e  L n t c r n a l  
I tevenue S e r v i c e .  

IE we d o  l o t  h e a r  from you  ~ ~ i t h i n  30  d a y s ,  t h i s  r u l i r , ~ ;  w i l l  
becoine f i q a l  aild c o p i c s  w i l l  5e f o r v a r d c t i  t o  tile Dis t r i c t  D i r e i - t o r ,  
b . ~ l t i . x ~ r e z  W ~ I O  is y o u r  key Uis t r ic t  C i r e c r  PI-  l o r  csrr::.t o r , y a ~ l  [::.it I&)II  
m a t t e r s .  The a p p r o p r i n t c  S t a t e  of  i i c i .11 . ;  \ t i  l! 'IL, nir: t f i e d  111 .~cc,)r . i . lncc 
w i t h  s e c t i o n  61 D4(c)  o f  t h e  Code.  

c c :  ***** **********
** *** **** ****  , 


